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COUNTY SCHOOL FUNDS:
COUNTY COURT:

-Government bonds purchased out of county
‘capital school funds should be taken in the

name of the county court as trustee of the

particular school fund invested.
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Honorable tfayne W. Slankard
Prosecuting Attorney

Newton County

Neosho, Hissourdi

Near Sir:

This is in reply to vour letter of vecent date, request-~
ing onc icial oninion of this denartment, and resding as
follows

"L owould like your oninion on the follow-
ing. .

"The County Court of this county desires

%o purchase povernment bonds with the funds
in the capital school fund. 1n what name
should these bornds be takent

section 10376 oi Senate Bill Ro, 102 of the 6)ru General
Aqsembly provides as follows:

“[t is hereby made the duty of the several
co nty courts of this state to collect dili-
cently and, when authorized by lew, to in-
vest cecurely the proceeds of all moneys,
stocks, bonds and other property belonging,

to or accruing to the county school fund.

On and after the effective cate of this act,
all real estate loans and investments now be-
longing to the county school funds, except
those invested as hereinafter prov1dcd shall
be liquidated without extension of tiwme upon
the maturlty thereof, znd the proceceds thereof
and the money then on hand Dclon ring to said
school fund oi tine county shali be reinvested




Honorable Wwayne V, Slenkard - 2

. in registered bonds oi the United States,
or in bonds of the state, or in approved
bonds of any city or school district tihere-
of, or in bonds or other securities the pay=-
ment of which is fully guaranteed by the
United Gtabes Government, and shall be pre-
served as a county school fund; PulVIuuD,
that all interest accruing Irom such rein-
vestment of the county school fund, the
clear proceeds of all pensltles, forieltures
atnd Tines collected for any breach of the
penal laws of the state, tiic net proceeds
frow the sale of estrays, and all other money
lawfully coming into suid fund, shall here-
after be collected and distributed annually
to the schools of the county as hereinafter
provided in this article.™

“ection 10381, e 3. 0. 1939, provides as follows:

*The county courts, reaspecitively, shell have

the care and management of the school funds

of the severzl townshins within their re-

spective jurisdictions, and shall cause ac-

counts thereof to bhe stated and kent so as

to evhiblt the funds of each township cep- : '
crately, and the ¢isposition thereof."

Section 10383 of Senate Bill Mo, 162 provides as follows:

"On and after the effcctive date of this

act, 2ll reel estate loans and investments
now belonging to the capital of the school
fund of any township, except those invested
as hereinafter provided, shell be liquidated
without extension of tine upon the maturity
thereof, and the proceeds thereof and. the
money then on hond belonging to seid capitel
of townshin furds, shall be reinvested in
registered bonds of the United Stetes, or in
bonds of the State, or in approved bonds of
any city or school district thereof, or in
bonds or other securities the payment of which
is fully suvaranteed by the United Ztates gov-
ernment; Provided, that all interest accru-
ing from such reinvestment of the capital of
townshin school funds ond all other moneys
lawfully coming into said funds, shall here-
sfter be collected and distributed annually
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for tre use of schools in any townships or
parts of touwnships in the county ag herein-
after provicded in this article.™

In defining the relationshin of the county court to the
county school fund, the Suprewme Court of Missouri said in
Butler County v. “auphell, 182 5. L. (2ad) 589, 1. c. 592

ok ok ok The county courts act for the coun-
ties in relation to funds held in trust {or
“public school purposes. iecs. 10376, 10378,
and 103<h, %. 5S¢ 1939, fo. del.ie; Ponbpomnery
County v. Auchley, 103 Ilo. 492, 502, 15 Z. 4.
626, Seoak et ,
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Since the countyv court is designated to act for the county
in the investment of the school fuads, the bonds purchased
should be taken in the name of the County Court of Kewton County
as trustees for the particular school Tunc invested.

CONCLUSION

It is the owpinion of this department that when government
bonds are purchaser out, of copitel school funds, the bonds
should be taken in the name of the county court as trustee of
the particular school fund invested.

.

Tespectfully submitted,

. B. BUREG, Jr.
Assistant Attoruey General

APPROVID ¢ ’

T. B. TrYLOn
Attorney General
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