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OFFICIAL BONDS: Recommended changes in form of bonds and insur-
ance policy for Department of Revenue.
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tT4 ig vobed thist the last uentioned bond is
to the Stats of wigsouri o use of the Lo-
partnent of Hevenue, .

"alter QZum1nation oif tlue bonds 1 would ap-
preciatc your opinion as to the correctness
of the forms znd whether or not in view of
the provisiong of 09 for 58 £97, tihe bonds
should state thet they are for tite use and
benei'it of the Departiment of Levenue and be

“assigned to the ueoaltmunt‘of.uavenue, or if
the uoli ¢bor ol sdevenue and other divisions
of the Department whiclh obviously reguire
bonds should be mentioned, 1 will appreciate
tihe return of the atbuched letter with the
bonds [ollowing your examination.

"This procedurc secmg Leeessary in order that
we nay balke adventage of thie preimdum which
hag becn paid oun thisg cover&ge, an¢ wihich the

3 coupeny is williwy to transier to the vepart-
ment of Revenue to avold any cuancellation
charge,"

With respect to the understanding you hove arrived at as
shown by paregraph 1 oi your letter, bthoe followins suggestions
are offered in counsetion with the fopm and conditions of
policy numbered B, r., 1142841 of the Hutional Suvety Corpora-
tion: '

(a) *“he endorscuent citached to the policy numbered
B. 7. 1142841 nsmes as oblipee Villson v. Bell, secretoary of
State, and/owr i, .. lorris, Director ol Revenue. e are at
& loss to undersgtend the reuson Tor the policy weing in btiis
form inasmuch ag it is primarily desgligned to pro.ect the
Department ol iwevenue frou logs or rwoney and gecurities under
that department's control., It 1g suspested that the poliey
name w8 sole obligee the ututﬁ £ idlsgouri Toux tie uvuge and
benellt 0¢ the Deparinent of ovenaev, -

{b) You dndicate in parsgreph 1 of your lctuer that the
understun(ing 1g that the policy wille Irotuct all poney wnd
gecurities under Ll control ui the beparitimont of Hevenue
‘both in youw ceubrul oiriice wund any brauch OLLlCG, or while
in transit. The covevege exbtonded uvuder the policy is a maxi-
mum or (100,000,00 n‘uinqt alvect loss or money and securities

occurrin: within the provdses nd couged by the setusl destruc-

tion, discppearance or vwrongful abstractiow thdérsof. This in-
surin;; clause appears as Item I of the policy. Under the
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endorsement attached to the policy, 'premises" ig defined as
being the interior oif thet portion of any building which is
occupied solely by the assured in conducting 1ts business,

The maximum coverage afforded by the policy with respect to

logs of money and securities occurring outside the preiniges,

as disclosed by Itew 1II, is the sum of $40,000,00. Your at-
tention is directed to the fact that such coverage is afforded
only when such money and/or sccurities are being conveyed by
messcnzers in accordance with the endorsewents attached to

sald policy. iurther, specific warrunties on the part of the
obligee are incorporated in the endorsement relative to con-
veylong money and securities from the location at 7814 Forsythe,
Clayton, HMissouri, that messenger will be accompanied by one
guard, and fron the location at the corner ol 4th & =5t. Charles
Streets, St. Louis, lissouri, that messenger will be accompanied
by one guard when conveying property valued up to 10,000,00

and by two guards when conveying property in excess of {10,000,00,
and that messenger travel in privste venicle. Further, by addi-
tional endorsement, the coverage purported by Item I applies
only to the maximua of $5,000,00 from within uny new premises,
and that only after written notice of the cstablishment of such
new premises is given the company within thirty.dsys therealter
and the necessary additional premium paid. he samne endorsement
further provides that the coverage afforded under Item 1I of the
policy 1s limited to the amount of ;v,000,00 while being con-
veyed by liessengers, -ccompanied or unaccompanied by a guard,

in addition to the messengers dcgeribed in the schedule,

With respect to the understanding you have of the cover-
age afforded by the Public Official ischedule Bond ol the Na-
tional Surety Corporation as shown in paragraph & of your let- 1
ter, The rollowins; susgestions arc submitted:

(a) This bond orizinslly named the State ol #issouri
for the use and benefit of Wilson Bell, ecietary of State, as
obligee, and by endorsesent has been chunged 10 naie as such
the State of lissourl for the use and benefit of ii. 4. liorris,
birector of Revenue. It is thought that the obligee in this
bond should be the State of ilissourl ior the use and benefit
oi' the Department of icvenue.

(b) <You are correct 1n your understandling that the rfldel-
ity coverage is in the umount of $10,000,00 on each official
named in the schedule,. Your attention is ulso directed to the
fact that new employees or employees not previously covered,
who succeed to a position vacated during the next preceding
thirty days by an employee who wus then covered, or who occupy
a newly created position, are covered only to the amount of |
5,000,00, To provide the coverage of ¢10,000,00 for such ‘
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suceessor or new employees, it is necessary that they be
scheduled.

With respeet to your understaending oi the coverage af-
forded by the Public Z#mployees Blanket Position Bond of the
Hatlonual Surety Corporution as shown by paragraph 3 of your
letter, the follow1n; suggestions are subm¢**ed

(a) 'This boud names as obligee the Stute of iiissouri
for the use and beneilt ol the Uepartment of idevenuc, and is
in proper form ln thabt reaxrd.

(v) Under certain cilvcumstances, the maximun penalty
which mizht be collected under the bond would be the sum of
$10,000,00. 7This limitation would result if the obligee
should be unable to designate the specific ewmployee or em=~
ployees cuusing a loss. This limitation appears in Item 3
of the bond and speciflcally provides that the aggregate lia-
bility of the surety Lfor any such loss shall not exceed the
bond penalty. "Bond penalty"™ 1s defined in the first para-
graph of the bond and fixed at the suu of 410,000,00.

(¢) In accordance with ftem 8 of the bonrd, such bond

shall not be construed as one required by law.

Trust bomnany Inuurdnce 4Jaacy, JbllelaOH uzty, %1 sourl,
together with the three proposed bonds are reburned herswith.

itespectfully submitted,
WILL #. BERRY, dJr.

Assistant slitorney General
APFROVED:

T k. T YLon

Attorney General
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