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Public ;:.chool Hotirernent 0ystem 
Department of Public Schoo~s 
Jofforson City, I!Iiosouri 

General Taylor wishes to acl~nowledc;e roceipt of 
you1• :;.•oquest for an opinion, VThich roads as follows: 

11 0ur l.)oard of Trustees would appre­
ciate an opinion on this question 
concerninc House Dill 151: •noes 
tho Board hnve tho right to spond 
money colloctod for the maintenance 
of tho office anll incidont[ll exponsos.' 11 

It is exproosJd in the title of House Dill 151 as 
one of' its purposes that it is un Act 11 -::· ~~- to provide fol1 the 
Cl"eation, maintenance, o.nu o.clmin:tstro.tion of o. retirement 
system for public school teachers, to bo known as tho Public 
School Het:trement Dystom of Liinsour:t, -::· ·:~ .:c-" 

In furtherance of that purpose, we direct your o.tten­
tion to sub-section (1), Section 3, l"egardinc~ the incomo of the 
Public Dchool Rotirem.ent Dys-tem, 1;;horein it is provided: 

urrhe funds required for the operation· 
of tho retirement system created by 
this J\ct shall come from contributions 
mo.de in equal amounts by members of 
tho system anu their employers, and 
from such interest as may bo derived 
from tho investment of·any part of such 
contributions. All contl•ibutions shall 
be transmitted to the board of trustees 
by employers :tn such mannor and at such 
times a:! the boo.J.'d by rule shnil require." 
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Hegardlnt: tho funds aPlslnr~ from this section, sub .. 
section (1) of Section 4 of House ::3i11 151, thereafter provides: 

"All funds a:c"'isinc from the operation 
ofthis Act sh.all belong to "Gho rotire­
ment system hel"oin c·J..~eated and shall be 
controlled ,2z tho board of trustees of 
that system, which boardshall provide 
for the collection of said funds, shall 
soc tho.t they are safely prosorved, and 
shall nermit thoil" disbursement ~:mlyfOr 
~ pur~oses herein authorized. All funds 
v~:hon collected shall bo depositod with 
the custodian, rl,he said funds and all 
other funds receivod by the retirement 
Si/Stem al"O declared and shall be deemed 
to bo tho monies and funds of the retire­
mont system and not revenue collected or 
moneys rocoivod by the State and shall 
not be comrilinclod. with State fu.rids." 
( Undol'SC or1,ng ours,) 

Tho purpoues authorized for tho c.asbursoment of these 
funds are found in sub-section (2} of Section 4, which provides: 

"The boal'·d shall invest all funds under 
its control, in excess of a safe oler­
o.tinr; balanceTbut inveStments sha 1 be 
made only in tho followinr: classes of 
soc uri ties; bonds, or athOl" boliga tiona 
of tho United ~~tntos, bonds guaranteed 
by the United r:;tates, bondo of the State 
of i·Hssouri, bonds of a county of the 
Stnto of i'·Ji::~souri, bonds of a city of 
·tho State of I:Iioo ouri, bonds of n school 
distl~ict of tho :::tate of I.Ur..1souri. No 
investment transaction authorized by the 
boaPd shall bo handled by uny company or 
fil"m in which a member of tho board ho.s 
an intoJ.,es t, nor• ollall any membol'"' of the 
board pl'ofit dlrectly Ol'"' tndiroctly from 
any such lnvostment. All investments 
shall bo mo.do 'in tho nrunc of tho retire­
ment systom. 11 (TJn<lol .. scorinr· ours,) 

Provision is mado for an .offi.co, which will house the 
hoadqual,tcJrs of tho oystom, by sub-section {19) of Section 2; 
which ro:::.ds no follows: 
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"The headouo.rtors of tho retirement 
syatom ·sh~ll be in Jofforson City, 
whore oi'flco spn.co suitable for the 
operation of the sy'stem shall be pro• 
vidod by tho Dou1•d of Permanent S.eat 
of Goverrunont." 

l~' '\! .\ ' .... 

In the di<::chnrge of ita statutory duties, the Publia 
School Retirement r:iystem will necossal"ily encounter some ex­
penses from time to time. 'J.'he nmintenn.nca of tho office pro ... 
vided by virtue of sub-noction (19), Section 2, supra, and in­
cidental expenses connoctod therewith are examples of such 
expenses, 

The expenses referred to in your latto1~ are neces­
sarily acquired in tho CO.l"rying out of the purposes of House 
Bill 151 and merely incidental to tho oporo.t:ton thereof, and 
may be accotmted for as part of the operating balance set aside 
by sub~section (2) of Section 4, supra. . 

Conclus:t.on 

It is, thEn•oforo, the opinion of this department that 
the Board of Trustees of tho Public School H.otil"oment System 
may usa such part of tll(; funds it collocts for tho purpose of 
maintaninG its office and nocosso.ry oxpenses incidental thereto. 

APi?HOVED: 

J. g. TAYton 
Attorney General 
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~Lospoctfully snbmitt:ed, 

J. Iii\HTIN i\.:NDJ:_:~ISOH 
Assistant Attorhoy General 


