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Cwear Hirs

Goeneral Taylor wishes to acknowledpoe rocelpt of
your wroquest for an oplnion, which roads as follows:

"our Loard of Trustees would appre- ﬂ
clate an opinlon on thls question

concernin; House B1ll 151: 'Does

the Doard have the right to spond

money collodtod for the maintenance

of tho office and incidental exponsos,!'"

It 1s exprossad in the title of louse Bill 161 as
one of 1lts purposes that it is an sct " % to provide for the
creation, malntenance, and administration of a retiremont
systom for public school teachers, to beo lknown as tho Publlic
School ietiroment System of lilssourl, # s "

In furtherance of that purpose, we dlrect your atten-
tion to sub-scction (1), Section 3, regarding the incomo of the

Public School Retirement System, vhereln 1t 1s provided:

"the funds requlrod for the opsration -
of the retirement system created by
this Act shall come from contributions
made 1n equal amounts by members of
the system and thelr omployers, and
from such interest as may bo dsrlved
from the investmont of any part of such

contributions, All contributions shall
be transmitted to the board of trustees
by employcors in such manner and at such
times a& the board by rule shall require,”
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: Regarding tho funds arlsinf from this section, sub-
sectlon (1) of Section 4 of Ilouse ill 151, thereafter provides:

s

"All funds arising from the oporation

of This Aot shall belong to tho retire-
ment system herein created and shall be
controlled by tho board of trusteses of
That system, which board shall provide
for the colloctlion of sald funds, shall
see that they are safely proserved, and
shall permit tholr disbursement only for .
the purposeés herein authorized. All funds
whon collectod shall be deposltod with
thoe custodian, The sald funds and all
other funds recoivod by the retlrement
system are declarcd and shall be deemed

" %o be the nonles and funds of the retire=

ment system and not revenue collscted or
moneys recolived by the State and shall
not be comminglod with State funds,"
(Underscoring ours,)

The purposes authorized for tho Glsbursement of these
funds are found in sub-section (2) of Section 4, which provides:

"The board shall invast all funds under
its control, in excass of a safe oper-
atinn balance~ but investments shall be
made only in tho following classes of
securitios; bonds or othor boligations
of the United State bonds guaranteed
by the Unilted Etatas, vonds of the State
of Mlssourl, bonds of a county of the
Stato of iissourl, bonds of a clty of
the State of lilssouril, bonds of a school
dlstrict of the Itato of HMissourl, No
investment transactlon authorized by the
board shall bae handled by any company or
firm inwhilch a momber of the boeard has
an intorest, nor shall any member of the
board profit directly or indlrcctly from
any such Invogtment. All investments
shall be made %in the name of thse rotire-
mont systems.” (Undorscorin- ours,)

Provision is made for an office, whilch will house the
headquartors of the systom, by sub-section (19) of Sectlon 2,
which reads ags followss
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"The headgquartors of the retlrement
gystom shall be in Jofforson Clty, -
wheore oiflice spaco suitable for the
opaeratlon of the aystem shall be pro=-
vidod by the Board of Permansnt Seat

of CGovernmont."

In the diseharge of 1ts statubtory dutlies, the Publie
Gchool Retirement System wlll necessarily encounter some ex=-
ponses from time to time. Lho maintenance of the offlce nro-
vided by virtue of sub-saction (19), Section 2, supra, and in-
cldental oxponses connccted therewlth are examples of such
axpenses,

The expenses referred to in your letter aro nocos-
sarily acqulred in the carrying out of the purposos of louse
3111 151 and merely incldental to the opsratlon thereof, and
may be accounted for as part of the oporating balance set aslde
by sub-section (2) of Section 4, supra,

Conclusion

It 1s, theroforo, the opinion of this departuent that
the- Board of Trustoes of tho Public School Retirement System
may use such part of tho funds it collocts for the purpose of
maintanin& its oifice and necossary oxpenses lncidental thereto.

Adogpectfully submiltted,

Je HANRTIH AUDRISOH
Asslstant Attorney General

APPROVLEDs

Jde Iiy TAYLOR
Attorney Gaenoral

JUf s15G




